
From: Richard Butz
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Subject: Direct Pay
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How Much Money Can I Get with the Direct Pay Program.pages
2024-Level-3-DC-Fast-Charging-Requirements.pdf

Hi, here is a slide deck and other information regarding Direct Pay.

On Monday I'd like to update regarding MERP (2 minutes), and the original  Level 2 ask as
well as discuss the level 3 potential with discussion regarding where to locate.
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   February 7, 2024   |   Presentation by:  Katie Thomas Carol, Esq.   |   Katie@progressivecaucuscenter.org
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Leveraging Federal Funds to Build 
Publicly-Owned Clean Energy 
With 350.org 







What is Direct Pay?
Thanks to the Inflation Reduction Act, the federal government will give 
tax-exempt entities tax-free cash funding in the form of a refund to 
build renewable energy projects.


Direct Pay will allow our communities to:


1. Generate sustainable energy that 
saves money.


2. Create high-quality jobs 
where we live.


3. Radically expand clean,
publicly-owned energy.


4. Complete projects in a 
way that maximizes
economic and 
racial justice.
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How will direct pay advance Justice?
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IF we center projects in Black, brown, Indigenous, resource poor, 
and other historically excluded communities, we can…


Make our energy future 
publicly-owned to limit profit and 


exploitation in our energy economy.


Transfer tax-free cash funds 
directly to our communities.


Create good-paying, local jobs that 
build generational wealth.


Build disaster-resilient and 
healthier power generation.


Create good-paying, local jobs 
that build generational wealth.







Geothermal


Which technologies are eligible?


Energy storage, 
like batteries – 
with/out solar


Solar: utility- or 
small-scale rooftop, 


pavement, etc. 


The full list of Direct Pay eligible tax credits is here: https://www.irs.gov/pub/irs-pdf/p5817g.pdf


Electric vehicle 
charging stations


Wind: utility- or 
small-scale


Commercial clean vehicles
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And 
More!







Which entities are eligible?
Schools


A description of Direct Pay eligible entities is here: 
https://www.irs.gov/credits-deductions/elective-pay-and-transferability-frequently-asked-questions-elective-pay


The Capitol 
Building


Houses of worship


Senior Center
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Town Hall Rural Electric Cooperatives 


Tribal Governments & Subdivisions


And Many 
More!


Libraries







What is possible?
Using direct pay to… …will allow us to
Put solar panels on 


every State and Tribal building.


Build community-owned wind 
power in the Plains and on the 


Mountain peaks.


Install EV charging stations in 
your synagogue’s parking lot.


Use electricity savings to pay 
seniors’ medical or utility debt.  


Bring electricity to parts of the 
Reservation living without power. 


Replace all the coal in all our 
Rural Electric Co-ops.


Use revenue to fund 
a community food pantry.
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Protecting workers & maximizing justice 


Pay a prevailing wage and


Train the workers of the future with registered apprenticeships.


Union labor and


Pre-hire collective bargaining agreements.
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FAQS on How to Protect Direct Pay Project Workers: https://www.progressivecaucuscenter.org/faqs-on-how-to-protect-direct-pay-project-workers  


Direct Pay projects will create good-paying, quality jobs that:


Direct Pay projects can maximize economic and racial justice by requiring:



https://www.progressivecaucuscenter.org/faqs-on-how-to-protect-direct-pay-project-workers





What’s next?


End of 2023


The IRS published 
pre-registration.


In December, the IRS 
published a process to 
pre-register for Direct Pay 
credits at 
www.IRS.gov/EPTRegister


Pre-registration filing.


Eligible entities can pre-file and 
receive a registration number to use 
in the 2023 tax year filing
(for projects completed in FY2023).


Feb 2024


April 2024


First opportunity to 
receive Direct Pay funds


Eligible entities will be 
able to file to receive 
Direct Pay funds for 
projects completed by the 
end of FY2023.


2024-2032(?)


Direct Pay is currently authorized 
for ten years!


Any eligible entity can request 
funding for any eligible project 
as long as Congress lets 
the program exist.
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We are waiting 
on the IRS to 
finalize its filing 
process.







Call to action at the local level
1. Implement it! States, Tribes and localities should deploy Direct Pay 


eligible projects and get a refund of up to 70% back from the IRS! 


2. Spread the Word! You are trusted messengers. Make sure that 
everyone in your network knows about Direct Pay.


3. Make it Accessible! The state legislatures and City Councils can 
make funds available for communities who need the most help finding 
the upfront financing for Direct Pay projects, like creating municipal 
bonds, Grants, No-interest Loans, Revolving Loan Funds, and providing 
Technical Assistance.
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cpc center resources on direct pay
Find additional resources: ProgressiveCaucusCenter.org/Direct-Pay!


● One-Pager
● General FAQs
● FAQs for Local 


Governments
● Partner Organizer 


Toolkit 
● Pre-registration guide 
● TikTok Video 
● 12 min. summary video 
● 90 min. Webinar


● Resources to protect workers
● Fact sheet for local 


governments 
● Guide for State Legislators
● FAQS on How to Protect 


Direct Pay Project Workers
● A Step-by-Step Guide to 


Worker Protection 
Requirements


● What’s in the text of the IRA
● Analysis of the Climate and 


Energy Provisions of the IRA


FORTHCOMING: 


● Guide for Local Leaders
● Decoding the Tax Credits
● Credits for weatherization in 


the Inflation Reduction Act
● And more! 


Do you see something missing? Do you have suggestions?
Email us at DirectPay@ProgressiveCaucusCenter.org!
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How Much Money Can | Get with the Direct Pay Program?

That really depends! We at CPCC are mostly focused on two major Direct Pay tax credits for
sustainable energy, the Investment Tax Credit (ITC) and the Production Tax Credit (PTC). We
expect more information from the IRS by the end of 2023.

To learn more about the credits themselves, click here.

This Explainer covers two credits below. We break down the type of examples and possibly the
credit amount you might receive.

PTC

For systems greater than 1 megawatt (MW) in size, the tax credit starts at a base of 0.55 cents/
KWh but will qualify for the full credit of 2.75 cents/kW if the Prevailing Wage and
Apprenticeship requirements are met. In addition, the PTC is eligible for the Energy Community
10% bonus credit and the Domestic Content 10% bonus credit.

irc

Projects can receive an ITC base credit of 6% and up to 70% of the total cost of the project if
the project meets certain requirements.

The base credit of 6% is increased to 30% for projects that meet the Prevailing Wage and
Apprenticeship requirements. A project that meets certain requirements can receive the Energy
Community bonus credit for 10% and the Domestic Content bonus credit for another 10%.
Then, the taxpayer can apply for the Low-Income Communities Bonus Credit Program, which
can increase the credit by 10 or 20%, depending on the project. That means a taxpayer could
receive an ITC of up to 70% of the project's total cost via direct pay.

Here is more detail about Prevailing Wage and Apprenticeship requirements, Domestic
Content requirements, and the four Bonus Credits:
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Level 3 DC Fast EV Charging at Public Attraction Incentive Program 


 


EV (electric vehicle) Charging at Public Attractions Incentive Program provides funding to 


support comprehensive turnkey services for DCFC (DC fast charging) installations which 


include technical assistance, a design for siting of the chargers, completion of a full design for 


installation, make-ready upgrades, charging hardware, and full installation of charging hardware.  


This is a competitive award process and funding is not first come first served. Applicants will 


complete a pre-application on chargevermont.com. After a pre-screening call with the grant 


administrator to confirm applicant and site eligibility (outlined in Appendix IV) all eligible 


applicants will be invited to complete a full application that will be competitively scored.  


 


Technical assistance and connections to installers will be provided for eligible applicants to 


complete full applications as needed. 


 


See Appendix IV for Eligibility and Program Requirements, Appendix V for Pre- and Full 


Application Requirements, and Appendix VI for Competitive Scoring Criteria.  


 


Program Funding: $1,440,000  


 


DC Fast Charging Program Caps:   


 


 Ports DC Fast Charger 


Hardware cap per OCPP compliant port  $30,000 


Make-ready work and installation  $40,000 


DC Fast Charger cap per location Capped at 4 ports $160,000 


Cap per applicant for DC Fast Chargers: $640,000 


 


Match Requirements  


• For all for-profit applicants, all incentives grant funding cannot exceed 90% of the total 


project cost. For non-profit and government agency applicants, grant funding cannot 


exceed 95% of the total project cost.  


o Federal, state and/or utility incentives may be used for applicant match and out-


of-pocket costs for make-ready and hardware exceeding program caps. Any utility 


incentive amounts in excess of required applicant out-of-pocket costs for 


hardware, utility make-ready, and labor or costs above program caps will be 


reduced from grant-provided funding. 


 


• For women and minority owned businesses, all incentives when combined with federal, 


state, and/or utility incentives may cover up to 100% of the total project cost.  
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o Federal, state and/or utility incentives may be used for out-of-pocket costs for 


make-ready and hardware that exceed project caps. Any utility incentive amounts 


in excess of applicant out of-pocket costs for hardware, utility make-ready, and 


labor will be reduced from grant provided funding.  


o Refer to Burlingtonvt.gov for definitions of women and minority ownership: 


https://www.burlingtonvt.gov/sites/default/files/CEDO/Business/Business_Regist


ry_Documents/WMBE%20FAQx.pdf  


 


• Applicants are encouraged to seek federal, state, and utility incentives to reduce their out 


of-pocket costs while maximizing the state-wide impact of the grant.  


 


Program timelines: These dates are subject to change based on application volume.  


• Pre-applications may be submitted beginning January 24, 2024. 


• Applicants who submit pre-applications by February 29th and meet program eligibility 


requirements will be invited by April 1, 2024 to complete full applications. 


• Full applications are due by June 1, 2024.  


• Full applications will be competitively awarded based on the scoring criteria in Appendix 


VI. Applicants will be selected for awards by July 1, 2024.  


• Projects must be installed within 24 months of application approval. * 


Pre-applications submitted after February 29, 2024 will be placed on hold until awards for the 


first round of full applications are made. Additional rounds of applicants may be pre-screened 


and invited to submit full applications between 2024 and January 2026 based on remaining 


available program funds.   


 


*Reasonable accommodation will be considered based on equipment lead time.  


 


Project award method and thresholds  


• After full application competitive awards are made, incentives for hardware, utility make 


ready costs, and up to 25% of installation labor costs will be issued. Remaining incentive 


amounts will be issued within 30 days of the applicant submitting invoices for final 


project costs and demonstrating the chargers have been installed and activated. 


 


• Caps for incentives per location: 


o Capped at 4 ports with make ready, $160,000. 


 


• Cap per applicant for DCFC: $640,000 


  



https://www.burlingtonvt.gov/sites/default/files/CEDO/Business/Business_Registry_Documents/WMBE%20FAQx.pdf

https://www.burlingtonvt.gov/sites/default/files/CEDO/Business/Business_Registry_Documents/WMBE%20FAQx.pdf
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Appendix IV 


Level 3 DC Fast EV Charging at Public Attraction Incentive Eligibility and Program 


Requirements 


 


Program Funding: $1,440,000  


 


Limitations: 


• No funding shall be awarded for EVSE (Electric Vehicle Supply Equipment) mandated 


under federal, state, or local requirements (such as EVSE that is required to obtain a land 


use permit or is required per the building energy code). If a project includes mandated 


EVSE, funding may be awarded for any EVSE that exceeds the mandate. * 


• No applicant shall receive incentives for charging ports that exceeds the number of 


parking spaces at the site. 


• No funding shall be awarded for replacement of existing EVSE where the EVSE 


manufacturer and/or installation warranties are active. 


• No applicant shall be awarded funding to cover costs of construction completed prior to 


application approval.  


*Projects that include mandated EVSE must provide separate estimates for the portion of the 


project required by code and the marginal cost of the additional EVSE.  


 


Program Applicants: 


• Eligible applicants include Governments (federal, municipal, public education 


institutions, public utilities, and other public institutions), commercial property owners, 


businesses, non-profits, electric utilities, and EVSE equipment providers. 


o Please Note: If the applicant is not the landowner, the landowner must authorize 


the application. 


• Applicants must be in good standing with the Vermont Department of Taxes.  


 


Eligible Sites: 


• The proposed project must be located in parking areas available to the general public. 


• The proposed project must be located so as to serve public attractions. An attraction is 


defined as:  


“Open to the general public for the purpose of recreation, entertainment, 


education, music, history, agriculture, the arts, [and] artisan products.”1 Year-


round there must be at least 1.5 hours' worth of activities within 5 minutes 


walking distance of the parking lot.  


Or 


Applicants may demonstrate in the Project Description of the pre-application how 


their site supports public EV charging for their area if there are no public 


attractions that meet the definition above. 


 
1 https://www.vtattractions.org/about-vaa/ 



https://www.vtattractions.org/about-vaa/
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• Eligible project locations shall not be within 10 miles of another 60 kW or above DCFC 


in Vermont, except for Tesla Superchargers. 


o Use this map to verify distance from existing DCFC: 


https://veic.maps.arcgis.com/apps/instant/portfolio/index.html?appid=f771fc67b6


304b168f3c3ebdce0ab6bc  


• Site must: 


o Be designed to consider reasonable proximity to existing infrastructure and 3-


phase power, while balancing users’ needs. 


o Provide sufficient daytime and nighttime illumination to operate the charging 


equipment. 


o Have a level and well-maintained surface with parking striping preferred. 


o Meet ADA or HUD (Housing and Urban Development) accessibility 


requirements, whichever applies, unless otherwise approved by the EVSE Inter-


Agency Workgroup to address site-specific constraints. It is not necessary to 


designate the accessible EVSE exclusively for disabled users. 


o If the project is located in the public right of way, provide on-site general EVSE 


service sign approved by the Manual on Uniform Traffic Control Devices. See 


example here: 


https://mutcd.fhwa.dot.gov/resources/interim_approval/ia13/index.htm. 


o If the project is located in the public right of way, provide on-site EVSE parking 


dwell time management sign(s) approved by the Manual on Uniform Traffic 


Control Devices, such as “no parking except for electric vehicle charging” unless 


an equivalent is otherwise approved by the EVSE Interagency Workgroup to meet 


site specific needs. 


o Allow vehicles to safely park front-to-back, back-to-front, or pull-through to 


accommodate charging port variations across different vehicles. 


o Be designed to prevent physical damage to the charging equipment (e.g., bollards 


and curbing). 


o Be located and designed so charging cords do not create blockages, tripping 


hazards, or barriers to pedestrian flow. 


o Be located and designed to prevent water from accumulating around the site 


during conditions of flooding.  


 


Eligible Equipment: 


• DCFC equipment is eligible for incentives.  


 


Project equipment must:  


• Be connected to a cellular network or be hardwired if cellular service is not available or 


reliable. 


• Be OCPP compliant. 


• Be dual protocol with both CHAdeMO and SAE (Society of Automotive Engineers) 


Combined Charging System (CCS) ports. 


• Have a charging power of 60kW or above 



https://veic.maps.arcgis.com/apps/instant/portfolio/index.html?appid=f771fc67b6304b168f3c3ebdce0ab6bc

https://veic.maps.arcgis.com/apps/instant/portfolio/index.html?appid=f771fc67b6304b168f3c3ebdce0ab6bc

https://mutcd.fhwa.dot.gov/resources/interim_approval/ia13/index.htm
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• Be connected to a network that uses an open standard protocol to ensure EVSE hardware 


is not “locked” to a single service provider in perpetuity. 


• Not require payment of a subscription fee or membership to use the EVSE. 


• Accept credit or debit cards through swipe or chip readers. 


• Have 24/7 customer service assistance available. 


• Be ADA-compliant with accessible buttons and components. 


• Be certified by a Nationally Recognized Testing Laboratory (e.g., Underwriters Labs, 


UL) for outdoor use as well as able to operate in extreme temperatures (-20 to +100 


degrees F). 


• Meet NEMA (National Electrical Manufacturer Association) Type 3R or 4 certifications 


for outdoor electrical enclosures. 


• Not have advertising visible from a public road, except as permissible by Vermont’s sign 


law and local regulation. 


• Be designed to prevent water from entering or accumulating within the components 


during conditions of flooding. 


• If corded, have a minimum cord length of 18 feet and comply with National Electric 


Code (NEC) article 625. 


• Have a minimum 3-year warranty. 


• Be installed by a licensed electrician in accordance with all current National Electric 


Codes and the Vermont Electrical Safety Rules.  


 


Applicant Obligations: 


• Projects must obtain all necessary State and local permits required to complete the 


project.  


• Equipment must be maintained and kept in good repair for 5 years.  


• Snow removal must be provided to ensure access during/after inclement weather.  


• Equipment must operate with a maximum downtime of 10% in any 30-day period.  


• All signage, notices and instructions posted at the site regarding EVSE use are legible in 


both daytime and nighttime conditions.  


• Any fees that are charged for use of the EVSE are fully disclosed prior to charging the 


consumer. 


• Fees for use of the equipment must be consistent with the State’s Method of sale 


regulations.  Change or increase in the fee structure for use of the equipment must align 


with the change or increase in utility rates. 


• Equipment will not be sold or relocated during the terms of the incentive without prior 


written permission. 


• Register equipment on PlugShare and the US Dept of Energy’s Alt. Fuels Database. 
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Appendix V 


Level 3 DCFC Pre-Application Requirements 


Applicants must complete the pre-application form on chargevermont.com. Please submit one 


pre-application per site. Applicants may submit multiple pre-applications. Applicants must meet 


applicant and site eligibility requirements in Appendix IV.  


 


Full Application Requirements 


Program Applicants: 


• If the program applicant is a utility or EVSE equipment/service provider, to submit a full 


application, the applicant must demonstrate that a site host agreement is in place or 


provide documentation from the site host that an agreement will be executed. 


• If the program applicant is not a utility or EVSE equipment/service provider, to submit a 


full application an installer and/or EVSE service provider must be selected. 


 


Project Summary: 


Please provide a description of the project that includes the following information:  


1. Distance from the next closest DCFC (see map of existing charger) 


2. Type of DCFC ports (include capacity of charger) 


3. The type of parking, number of parking spaces at the location, and number of parking 


spaces the EV chargers will serve 


4. Any existing EVSE at the site (Level 1 or 2) 


5. How the locations meet the definition of a public attraction. If there is no public 


attraction in your area, please explain how the location supports public EV charging. 


6. Any foreseeable project challenges and how they will be addressed 


 


Detailed Project Cost Estimate*: 


Please a summary of the total project cost, other applicable utility or other incentives, applicant 


match and a detailed estimate with separate line-item costs for all project components listed 


below, including any:  


 


Eligible costs include:  Ineligible costs include:  


• Hardware (please specify the number 


of Level 3 ports) 


• Utility make ready 


• Civil site make ready  


• Labor  


 


• Extended warranties (beyond the 


required 3-year warranty)  


• Software subscriptions (prepaid or 


monthly)  


• Signage beyond what is required for 


projects located in public right of way  


• Painting of parking spots  


• Curbing and paving not required for 


ADA accessibility, code, or to protect 


equipment from damage  


• Internet or cellular service costs 


 



https://www.chargevermont.com/apply/

https://veic.maps.arcgis.com/apps/instant/portfolio/index.html?appid=f771fc67b6304b168f3c3ebdce0ab6bc
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*Please Note: No funding shall be awarded for EVSE mandated under federal, state, or local 


requirements. If EVSE is mandated, separate the cost of installation and chargers above and 


beyond these requirements. 


 


Site Plan:  


1. One aerial view (Google Maps is sufficient) with the site clearly marked. 


2. Photos or plans indicating what parking spaces EVSE hardware will serve  


3. Photos or plans indicating distance to existing electrical infrastructure (meter, panel, 


service entrance)  


4. Photos or plans indicating location of lighting and pedestrian pathways  


5. EVSE hardware specifications 


a. Indication of OCPP port compliance – yes or no  


 


Project Management and Timeline:  


1. Please provide a list and contact information who will be involved in the project and their 


roles within the project.  


2. Please provide dates for completion of the milestones below: 


a. Estimated dates for permitting and/or easement approval* 


b. Equipment procurement 


c. Utility and civil make ready work completion 


d. Charger installation  


e. Charger activation and commissioning 


 


*It is the applicant’s responsibility to obtain all required local, State, and federal permits. Visit 


the permit navigator tool to identify Agency of Natural Resources permits that may be required. 


Any electrical installation at a public building (any building that is not a single family-owner 


occupied home) requires a licensed electrician who will need to obtain an energizing permit from 


the Division of Fire Safety. For questions about other permits required for your project, please 


call the State’s permit specialist at 802-477-2241, and your local municipal office. 
 


Operation and Management Plan: 


Please provide a description of the following 


1. Fee structure (how and at what rate will users be charged and/or pay for use of the 


equipment) 


2. Signage for the equipment 


3. Who will own and operate the equipment for the duration of the 5 year program 


obligations 


4. Who will be responsible for maintaining and clearing snow from the equipment, etc. for 


the duration of the 5 year program obligations 


5. Who will be responsible for maintenance and/or repair costs and work outside of 


equipment warranties during the 5 year program obligations 
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Appendix VI 


Level 3 DCFC Full Application Competitive Scoring Criteria 


 


If the score for two or more applications are tied, the application with a higher Overall Project 


Quality score will be ranked higher. If still tied, the application with a higher Project in Priority 


Location score will be ranked higher. If still tied, an objective tiebreaker (such as a random 


drawing) will be utilized. 


 


To be considered for an award, projects must receive a minimum score of 60 points.  


 


Overall Project Quality - 35 points 


Criteria: Applicant has provided a full and detailed description of the project, including 


equipment specifications and site plans, fee and management structure, project timeline, key 


challenges, and how the project will address these challenges.  


Please describe how your project meets the goal of providing reliable public charging access at 


public attractions. 


 
 


Project in Priority Location – 30 points  


Criteria: Applicant has indicated that the charging solution proposed is at least 10 miles from 


existing DCFC. Projects with distances greater than 10 miles from existing DCFC will be ranked 


higher.  


Please describe how the project supports and meets the needs for public fast charging in your 


area. What are the challenges regarding EV (electric vehicle) charging in your area and how is 


this the solution? What indicators do you have from your community that there is a need and 


demand for public fast charging in your area? For example, surveys or communication to assess 


interest and needs related to EVs and EV Charging at this site or in the area, letters of support, 


etc. 


 
 


Project Readiness – 20 points 


Criteria: Applicant has demonstrated ability and readiness to complete the proposed project.*  


Please describe any work completed to date that informs this project. For example, equipment 


and installer selection, site feasibility assessments, outreach to electric utility, electrical design 


work, identification of permits needed, partnerships or commitments from other organizations or 


stakeholders, application to or confirmation of other incentives, and a realistic project timeline.  


 


* No funding shall be awarded for replacement of existing EVSE where the EVSE manufacturer 


and/or installation warranties are active. No applicant shall be awarded funding to cover costs of 


construction completed prior to application approval.  
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Project Budget – 15 points 


Criteria: Applicant’s budget supports a realistic and appropriate project scope and has clearly 


identified the source for the applicable applicant match. Project uses the most cost-effective 


approach to siting, installation, and equipment to provide the identified solution. 


Please provide additional information to ensure your budget is realistic and appropriate for the 


project scope. Please include any identified additional sources of funding to support the project 


(other available incentives, tax credits, etc.) 
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